©O© 00 N O O

10
11
12

13
14
15
16
17
18

H 0757.1

HOUSE BI LL 1121

St ate of WAshi ngt on 58th Legislature 2003 Regul ar Sessi on

By Representatives Wallace, dibborn, Mirray, Ronmero, Hatfield,
Kessl er, M | osci a, Cooper, Si npson, Darneille, Lovi ck, Hunt er,
OBrien, Veloria, Moeller, Ei cknmeyer, Hunt, Kenney, Schual -Berke,
Fromhol d, Conway, Wod, Linville, Berkey, Sullivan, MDernott, Haigh,
Rockefell er, MCoy, Canpbell, Upthegrove and Ruder man

Read first time 01/17/2003. Referred to Commttee on Transportation.

AN ACT Relating to performance audits of transportation-related
agenci es; anendi ng RCW 44. 28. 005, 44.28.088, and 44. 28.091; addi ng new
sections to chapter 44.28 RCW and creating a new section.

BE | T ENACTED BY THE LEGQ SLATURE OF THE STATE OF WASHI NGTON:

NEWSECTION. Sec. 1. It is essential that the | egislature inprove
the accountability and efficiency of transportation-rel ated agencies.
Taxpayers nust know that their tax dollars are being well spent to
deliver critically needed transportation projects and services. To
acconplish this, a transportation accountability process nust be
established to provide oversight and accountability of transportation-
rel ated agenci es. The transportation review and audit commttee is
created within the joint legislative audit and review conm ttee.

Sec. 2. RCW44.28.005 and 1996 c 288 s 2 are each anended to read
as follows:

Unl ess the context clearly requires otherwi se, the definitions in
this section apply throughout this chapter.

(1) "Legislative auditor"” means the executive officer of the joint
| egislative audit and review conm ttee.
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(2) "Econony and efficiency audits" neans performance audits that
establ i sh: (a) Whether a state agency or unit of |ocal governnent
receiving state funds is acquiring, protecting, and using its resources
such as personnel, property, and space economcally and efficiently;
(b) the causes of inefficiencies or uneconom cal practices; and (c)
whet her the state agency or |local government has conplied wth
significant laws and rules in acquiring, protecting, and using its
resour ces.

(3) "Final conpliance report” nmeans a witten docunent, as approved
by the joint commttee, that states the specific actions a state agency
or unit of local governnent receiving state funds has taken to
i npl ement recommendations contained in the final performance audit
report and the prelimnary conpliance report. Any recomendati ons
i ncl udi ng proposed | egislation and changes in the agency's rules and
practices or the |ocal governnent's practices, based on testinony
received, nmust be included in the final conpliance report.

(4) "Final performance audit report" neans a witten docunent
adopted by the joint legislative audit and review comrittee that
contains the findings and proposed recomendations mnade in the
prelimnary performance audit report, the final recommendati ons adopted
by the joint commttee, any comments to the prelimnary performance
audit report by the joint commttee, and any comments to the
prelimnary perfornmance audit report by the state agency or |ocal
government that was audited.

(5) "Joint commttee" neans the joint |legislative audit and revi ew
comm ttee.

(6) "Local governnent"” neans a city, town, county, special purpose
district, political subdivision, nunicipal corporation, or quasi-
muni ci pal corporation, including a public corporation created by such
an entity.

(7) "Performance audit" means an objective and systematic
assessnment of a state agency or any of its prograns, functions, or
activities, or a unit of |ocal governnment receiving state funds, by an
i ndependent evaluator in order to help public officials inprove
efficiency, effectiveness, and accountability. Performance audits
include econony and efficiency audits and program audits. A
performance audit of a |ocal governnent may only be nmade to determ ne
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whet her the |ocal governnent is using state funds for their intended
purpose in an efficient and effective manner.

(8) "Performance neasures"” are a conposite of key indicators of a
programis or activity's inputs, outputs, outcones, productivity,
tineliness, and/or quality. They are neans of evaluating policies and
prograns by neasuring results against agreed upon program goals or
st andar ds.

(9) "Prelimnary conpliance report” nmeans a witten docunent that
states the specific actions a state agency or unit of |ocal governnent
receiving state funds has taken to inplenent any recomrendations
contained in the final performance audit report.

(10) "Prelimnary performance audit report” neans a witten
docunent prepared for review and comment by the joint |egislative audit
and review conmttee after the conpletion of a performance audit. The
prelimnary performance audit report nust contain the audit findings
and any proposed recommendations to inprove the efficiency,
ef fectiveness, or accountability of the state agency or |ocal
gover nnment audited.

(11) "Programaudits" neans perfornmance audits that determ ne: (a)
The extent to which desired outcones or results are being achi eved; (b)
the causes for not achieving intended outconmes or results; and (c)
conpliance wth significant |laws and rules applicable to the program

(12) "State agency" or "agency" neans a state agency, departnent,
office, officer, board, comm ssion, bureau, division, institution, or
institution of higher education. "State agency" includes all elective
offices in the executive branch of state governnent.

(13) "Transportation review and audit commttee” neans the
commttee created under section 3 of this act.

NEW SECTION. Sec. 3. A new section is added to chapter 44.28 RCW
to read as foll ows:
The transportation review and audit commttee 1is created

consisting of four senators and four representatives from the
| egi sl ature. The president of the senate shall appoint the senate
menbers of the commttee, and nust include the chairperson and ranking
mnority nenber of the senate standing commttee on transportation

The speaker of the house of representatives shall appoint the house
menbers of the commttee, and nust include the chairperson and ranking
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m nority menber of the house standing conmttee on transportation. Not
nmore than two nenbers from each house may be from the sane politica
party. Menbers nust be appointed before the close of each regular
session of the legislature during an odd-nunbered year. |f before the
cl ose of a regular session during an odd-nunbered year, the governor
i ssues a proclamation convening the |legislature into special session,
or the legislature by resolution convenes the legislature into speci al
session after the regul ar session, then appoi ntnents nust be nade as a
matter of closing business of the special session.

NEW SECTION. Sec. 4. A new section is added to chapter 44.28 RCW
to read as foll ows:

The procedures for ternms of nmenbers, filling vacancies, and travel
and commttee expenses for the transportation review and audit
commttee nust be consistent with RCW 44.28. 020 through 44. 28. 050.

NEW SECTION. Sec. 5. A new section is added to chapter 44.28 RCW
to read as foll ows:

The staffing and adm nistration for the transportation review and
audit conmttee nust be provided under the direction of the joint
| egislative audit and review conmttee. The | egislative auditor may
hire a professional adm nistrator and other staff necessary to support
the transportation review and audit commttee.

NEW SECTION. Sec. 6. A new section is added to chapter 44.28 RCW
to read as foll ows:

(1) The transportation review and audit commttee shall conduct
performance audits of transportation-related agencies. For the
2003- 2005 bi enni um t he proj ects, progr ans, servi ces, and
adm ni stration of the departnment of transportation will be the focus of
performance audits. The commttee nust develop a work plan in future
bi enni a that extends performance audits to other transportation-rel ated
agenci es and providers.

(2) The transportation review and audit commttee shall develop a
work plan to conduct perfornmance audits required under subsection (1)
of this section. The commttee shall determ ne the scope of the audits
and establish tinmelines for conpleting audits. The |egislative auditor
may contract wth and consult with public and private independent
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prof essional and technical experts as necessary in conducting the
performance audits. The legislative auditor should also involve
front-line enployees and internal auditors in the performance audit
process to the highest possible degree.

Sec. 7. RCW44.28.088 and 1996 ¢ 288 s 13 are each anended to read
as follows:

(1) When the | egislative auditor has conpleted a perfornmance audit
aut horized in the performance audit work plan, the |legislative auditor
shall transmt the prelimnary performance audit report to the affected
state agency or |ocal governnment and the office of financial managenent
for coment. The agency or local governnment and the office of
financial managenment shall provide any response to the |egislative
auditor within thirty days after receipt of the prelimnary perfornmance
audit report unless a different tine period is approved by the joint
commttee. The legislative auditor shall incorporate the response of
t he agency or |ocal governnment and the office of financial mnagenent
into the final performance audit report.

(2) Before releasing the results of a performance audit to the
| egislature or the public, the legislative auditor shall submt the
prelimnary performance audit report to the joint commttee for its
review, coments, and final recommendations. Any comments by the joint
commttee nust be included as a separate addendum to the final
performance audit report. Upon consideration and incorporation of the
review, comrents, and recomendations of the joint commttee, the
| egislative auditor shall transmt the final performance audit report
to the affected agency or |ocal governnent, the director of financial
managenent , the I|eadership of the senate and the house of
representatives, and the appropriate standing commttees of the house
of representatives and the senate and shall publish the results and
make the report available to the public. For purposes of this section,
"l eadership of the senate and the house of representatives" neans the
speaker of the house, the majority |eaders of the senate and the house
of representatives, the mnority | eaders of the senate and t he house of
representatives, the caucus chairs of both major political parties of
the senate and the house of representatives, and the floor |eaders of
both major political parties of the senate and the house of
representatives.
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(3) Subsections (1) and (2) of this section apply to audits
perforned under the direction of the transportation review and audit
comm ttee.

Sec. 8. RCW44.28.091 and 1996 ¢ 288 s 14 are each anended to read
as follows:

(1) No later than nine nonths after the final performance audit has
been transmtted by the joint commttee to the appropriate standing
coommttees of the house of representatives and the senate, the joint
committee in consultation with the standing comnmttees may produce a
prelimnary conpliance report on the agency's or |ocal governnent's
conpliance with the final performance audit recommendati ons. The
agency or local governnent nay attach its coments to the joint
committee's prelimnary conpliance report as a separate addendum

(2) Wthin three nonths after the issuance of the prelimnary
conpliance report, the joint commttee may hold at |east one public
hearing and receive public testinony regarding the findings and
recommendations contained in the prelimnary conpliance report. The
joint commttee may waive the public hearing requirenent if the
prelimnary conpliance report denonstrates that the agency or |oca
governnment is in conpliance with the audit recomendati ons. The joint
commttee shall issue any final conpliance report within four weeks
after the public hearing or hearings. The | egislative auditor shal
transmt the final conpliance report in the same manner as a fina
performance audit is transmtted under RCW 44. 28. 088.

(3) Subsections (1) and (2) of this section apply to audits
perfornmed under the direction of the transportation review and audit
committee.

~-- END ---
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